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Module 4 – Chapter 3 – Company Fundamentals 

 

 Company fundamentals are the key characteristics and 

financial metrics that determine the health and potential 

performance of a company. Understanding these fundamentals is 

important for investors, analysts, and anyone interested in 

evaluating a company's potential as a long-term investment or 

business partner.  

 

There are several key elements to consider when analyzing a 

company's fundamentals: 

 

 

1) Revenue: This is the total amount of money that a 

company generates through the sale of goods and 

services. It is a key indicator of a company's overall 

financial health and growth potential. 

 

2) Earnings: Earnings, also known as net income, is the 

amount of money a company makes after accounting for 

all of its expenses. It is an important measure of a 

company's profitability and can be used to evaluate its 

performance over time. 

 

3) Assets: Assets are the resources that a company owns 

and uses to generate revenue. These can include physical 
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assets such as factories, equipment, and real estate, as 

well as intangible assets such as patents and trademarks. 

 

4) Liabilities: Liabilities are the obligations that a company 

owes to others, such as debts and leases. It is important 

to consider a company's liabilities when evaluating its 

financial health, as high levels of debt can be a burden on 

a company's ability to generate profits and grow. 

 

5) Cash flow: Cash flow is the movement of money into and 

out of a company. Positive cash flow indicates that a 

company is generating more money than it is spending, 

while negative cash flow indicates the opposite. 

 

6) Valuation: Valuation is the process of determining the 

worth of a company. There are several methods for 

valuing a company, including price-to-earnings ratio (P/E 

ratio), price-to-sales ratio (P/S ratio), and discounted 

cash flow (DCF) analysis. 

 

 

 By understanding these fundamental elements of a 

company, investors and analysts can make more informed 

decisions about whether to invest in or partner with a particular 

company. It is important to keep in mind, however, that 

analyzing a company's fundamentals is just one aspect of the 

investment process, and other factors such as industry trends 

and macroeconomic conditions should also be considered. 
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Disclaimer: - The information provided in this content is for educational and information purpose only. It is not 

intended as financial investments or trading advices. Financial decisions taken based on this information are at 

your own risk. 


